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UNITED STATES DEPARTMSNT OF AGRICULTURE 


AGRICULTURAL ADJUSTIENT ADMINISTRATION 


PROPOSED 


MARKETING AGREELENT 


HOUSTON TEXAS iILK AREA 


Toais Marketing Azreement for Milk, Houston 
Texas Area, in its present form merely reflects the 
proposal of the above mentioned industry, and none 
of the provisions contained therein are to be regarded 
as Aaving received the approval of the Agricultural 
Adjustment Administration as applying to this Iadustry. 


HOUSTON TEXAS 


MARKUTING AGREEMENT FOR MILK 
JD PL 


The parties to this s Agreement are the contracting distrioutors, 
the contracting producers, and the Secretary of Agriculture of the United 
States. 


WHEREAS, it is the declared policy of Congress, as set forth 
in Section 2 of the Asricultural Adjustment Act, approved May 12, 1933, 
as amended; -- | 


(a) To establish and maintain such balance between the 
production and consumption of agricultural commodities 
and such marketing conditions therefor, as will re- 
establish prices to farmers at a level that will give 
agricultural commodities a purcanasing power wita respect 
to articles that farmers buy, equivalent to the pur- 
chasing power of agricultural commodities in the base’ 
period, tae base period in tne case of all agricultural 
commodities except tobacco being the prewar period, 
Augast 1909 - July 1914: and - 


(bd) To approach suca equality of purchasing power by 
zradual correction of the present inequalities therein 
at as rapid a rate as deemed feasible in view of the 
current consumptive demand in domestic and foreign 
markets; and - 


(c) To protect tne consumers! interest by readjustine farm 
production at such level as will not increase the 
percentage of tne consumers! retail expenditures for 
agricultural commodities, or products derived therefrom, 
whicn is-.returned to tne farmer, above the percentaze 
which was returned to the farmer in the prewar period, 
August. 1909 -— July 1914; and 


WHEREAS, pursuant to the Agricultural Adjustment Act, the warties 
Asreto, for the purpose of correcting conditions now obtaining in tae pro- 
duction of milk in the Houston production area, and the distribution thereof, 
aad to effectuate tne declared policy of tae Act, desire to enter into a 
marketing asreement under the provisions of Section 8 (2) of the Act; 


NOW. THEREFORE, the Leas nereto agreé as follows: 


PART II 


As used in this Azreement, the following words and phrases are 
defined as follows: 


FZ 
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1. The term "Secretary" means the’ Secretary of Agriculture of the 
United States or his duly authorized pects is 


2. The term "Act!" means the Agricultural Ad justment Act, approved 
May Le, 1933, as amended. 


3. Tre term "Person! means individual, partnérship, corporation, and 
association or any other business unit. 


4. The term "Fiuid Milk" means milk, cream or any other of tne articles 
listed in Exhibit "C" which are sold for consumption in the hereinafter defined 
Sales area. 


e term "Producer" means any person who produces, in the produc- 
1k sold for consumption as fluid milk in the sales area. 


o. The term "Contracting Producers! means SOUTH TEXAS PRODUCERS 
ASSOCIATION and such other producers ag may become parties signatory to this 
rsement according to the terms thoreof. 


7. The term "Distributor" means any person wio distributes fluid milk 
for consumption in the sales area. 


S. The term "Contracting Distrivutor! means such distributors as may 
become parties signatory to tais Azreemeat according to the terms thereof. 


9. The term "Houston Sales Areal! means the territory included within 
the following boundaries: 


All the towns and cities in Harris County and any subdivision thereof. 


10. The term "Houston Production Area!’ means the territory witnin the 
following boundaries: 


Beginning at point where Waller and Harris fone lines meet Spring 
Oreek, aorth of Valler: 


Taeace down Spring Cresk to San Jacinto River: 

Taeace dowa San Jacinto River to Houston Ship Channel: 

Tueace down Ship Channel to Galveston Bay; 

Taence along Galveston Bay to mouth of Dickinson Bayous 

Taence up Dickinson Bayou to cemetery road; 

Taence along cemetery road to Alvin-Galveston highway at Arcadia; 
Taence along highway to Alzon: 

Trence alone M. P. Ry. Alzoa to Chocolate Bayou; 

Taeice up Chocolate Bayou to Alvin-Rosharon road; 


Taeace along Alvin-Rosharoa road to Houston-Angleton road; 
Taeace along Houston-Anzleton road to Suzarland- Galveston road at 


Arvcolas 

Taence along said road to Suzarland: 

Taence along road by Harlem Farm through Flewellyn to Baty; 
Taence west to Valler County Lines 

Taeace north along Valler County line to beginning. 


fe 


Provided, however, that those farms outside the Houston Production 
Area now producing milk for sale as fluid milk in the Houston Sales Area 
snoll aot be excluded therefrom by tais ‘provision. 


ll. The term "gubdsidiary" means any person, of or over which the 
contracting distribytor, who has, eitnsr directly or indirectly, actual or 
legal control, whether by stock ownership Ren 13 ae otner manner. 


l2. The ferm "Affiliate" means any person which has, either directly 
or indirectly, actual or legal control of or over a contracting distribu- 
tor, waetaer by stock ownership or in any Be ooe ManneLe 


13. The term "Books and Records! means bdooks, records, accounts, 
coatracts, memoranda, documents, papers and- correspondence, or other written 
data pertaining to tho business of the person in question. 


14. The term "Milk Board! means the Milk Industry Board as provided 
in-Part III nereof. 


15. The term "District Committee! means the District Milk Industry 
Committee, as provided in Exhibit "B" hereof. 


16. Tae term "Regional Board" means the Regional Milk Industry Board, 
as provided in Exhibit "E" ‘hereof. 


1?. The term "National Board" means the National Milk Industry Board, 
as provided in Exhibit "E" hereof. 


PART Iit 


1. The term "Members! as used in Part III means the members of the 
Milk Industry Board. 


2- Tae contracting producers and contracting distributors shall 
cause to be organized within five days after the execution of this Agree- 
meat by the Secretary, a comnittee of five to be know as the Milk Industry 
Board. Two members of the Board snall be elected by the contracting pro- 
ducers; two by the contracting distributors: and the fifth member, to 
represent the consumers, stall be elected by the other four. Such fifth 
member snall be a resident of the sales area and shall have no connection 
financially or otherwise with tae distribution of milk or products derived 
therefrom. The fifth member shall be designated by the Secretary in the 
event such member is not elected within five days ‘of the effective date of 
this Asreonont by the four members as above provided. 


oe Members representing the coutracting producers and contracting 
distrioutors, respectively, shall be elected by the respective parties in- 
a manner to be determined by themselves, provided that a vote of producers 
representing not less than 70 percent of the total volume of milk produced 
witnin the Houston Production Area, for distribution as fluid milk during 
the calendar month noxt preceding such election waich volume percentage of 
production shall include 51% of the producers, and a vote of distributors 
represeating not less than 70 percent of tne milk sold as fluid mi lic within 
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the Houston Sales Area, during the calendar month next preceding such 
election which percentage of. distribution shalt iicluda 51% of the distribu- 
tors by number, respectively, shall be necessary for: such election. Upon 
election the names of all the members shall be certified by the party or 
parties conducting such elections to the Secretary for his approval. The 
secretary may require that such certification include a statement of the 
manner and vote by which the respective members were elected and the per- 
ceitagze of tne total production or sales of fluid milk within the area 
represented by such vote. Members whose naues have been certified to tne 
Secretary and approved by him shall enter upon the discharge of their duties. 
If the Secretary shall not approve a member, there shall be a vacancy on 

the Milk Board. Any member may be removed, with or without cause, by vote 

of all producers or distributors, as the case may be, representing a volume of 
milk equal to at least three-fourths of the volume aad numoer by which he 

Was originally elected. Any vacancies on the Milk Board shall be filled in 
the same manner and by the same parties as provided for the original election. 


4. The Milk Board shall be organized by the members by the selection 
of a chairman, vice-chairman, who shall be members, and a secretary—treasurer 
who may or may not be a member. The Milk Board shall employ such azents, 
asSistants and clerks as may ‘be necessary to perform its duties. All officers 
end employees of the Milk Board who handle funds of the Milk Board or wno sign 
or countersign checks upon such funds shall severally give bonds in such 
emounts and with such sureties as shall be determined by the Milk Board. The 
cost of such bonds shall be paid by the [ili Board. 


©. The members shall serve without compensation, but shall be entitled 
to reimbursement for the expenses incurred in the performance of their duties. 


5. The Milk Board shall be financed as provided in Exhibit "Bl, 
which is attached hereto and made a part hereof. 


7. Sudject to such regulations as the secretary may prescribe, it 
shall be the duty of the Milk Board: 


(a) to receive and investigate complaints of violations of the terms 
or conditions of this Agreement and of any license issued in respect to 
this Agreement. and to issue warnings with respect thereto; 


(o) to adjust disputes arising under this, Agreement between con- 
tracting producers and/or contracting distributors: 


(Ge) to report its findings, with recommendations, to the secretary for 
proceedings under the Act or otherwise which he may deem advisable; 


(a) to cooperate in the establishment of, to establish, and to record 
bases for all producers, ond to cancel vases of particular producers, in 
accordance with the provisions of Exhibit "Bl". 


(e) to receive and act upon, in accordance with the provisions of 
Exhibit "B", the applications of new producers as determined in Exhibit Aer 


(f) to receive and collect from distributors reports of sales of the 
various classes of milk and any other information required by the Ifilk Board 


in the performance of its duties: 


- ..(g) . to review in accordance with the provisions of Exhibit "BM 
the operations of any sales pool, equalization fund, and marketing plan 
provided for in this Agreement; 


(a) .to account for all. funds collected pursuant to this Agreement. 


‘§ PART IV 


1. The schedule governing the prices at which, and the terms and 
conditions under which, milk shall be sold by the contracting producers 
and purcaased by the contracting distributors for distribution as fluid 
Milk, shall be that set forth in Exhibit NAN, which is attached hereto and 
made a part hereof. The provisions of such schedule may be chanzed from 
time to time by agreement between 70% of the contracting producers, measured 
by total volume of milk produced within the Houston Production Area, for 
distribution as fluid milk during the calondar month next preceding tne date 
of any such agreement waich percentage of production shall include 51% of 
the producers on the one hand, and 70% of the contracting distributors 
measured by total volume of milk sold as fluid milk within the Houston sales 
aréa, waich percentage of distribution shall include 51% of the distributors, 
on tae other hand, provided, however, that such changes shall become effective 
only upon written approvel of the Secretary. Payments to the Milk Board 
made pursuant to section seven (7) of Part IV and section two (2)4 Ar oiele 
I of EBxaibit "B", which is attached hereto and made a part of this Azsreement, 
and like payments to SOUTH TEXAS PRODUCERS ASSN. made pursuant to membership 
agreements, shall respectively, be deemed part of the price paid to producers. 


g- The plan governing the marketing of milk within the Houston Pro- 
duction Area and the Houston Sales Area shall be that set forth in Exnibit 
"Bl, woich is attached hereto and made a part of this Agreement. Such plan 
may be modified by agreement between 70% of the contracting producers, 
measured by total volume of milk produced within the Houston Production Area, 
for distribution as fluid milk during the calendar month next preceding 
the date of any such agreement which percentage of production shall include 
51% of the producers, on the one hand, and 70% of the contracting distributors, 
Measured by total volume of milk sold as fluid milk within the Houston Sales 
Area, during the calendar month next preceding the date of such azreement 
which percentage of distribution shall include 51% of the distributors, on 
the other hand, provided, however, that such changes shall become effective 
only upon the written approval of the Secretary. 


5- The schedule governing the prices at which and the terms and con- 
ditions under which fluid milk shall be distributed and sold by the contracting 
distrioutors in the Houston Sales Area, shall be that set forth in Exnibit 
"Cc", which is attached hereto and made a part of this Agreement. Such 
schedule may be changed from time to time by agreement between 70% of the 
contracting producers, measured by total volume of milk produced within the 
Houston Production Area, for distribution as fluid milk during the calendar 
month preceding the date of any such agreemeat which percentage of production 
shall include 51% of the contracting producers, on the one hand, and 70% one 
the contracting distributors measured by total volume of milk sold as fluid 


-6- 


milk durinz the calendar mouth next preceding the date of any such agreement 
within the Houston Sales Area, which volume of percentage of distribution 
snall include 51% of the contracting distributors, on the other hand, 


provided, however, that such chanzes shall become effective only upon tre 
writven approval of the Secretary, a 


4. Under such conditions and specifications as the Milk Board may 
establish, special guaranteed milk may be produced and marketed when app Li= 
cation for the same has been duly appvoved by the Milk Board. The price ts 
be paid to producers of such milk and the price at which distributors may 
sell tne same shall be determined by the Board, subject to the approval 
of the Secretary. 


Oe Tne schedule of fair practices set forth in Bxhibit "p!, which 
is attached hereto and made a part of this Agreement, shall be the uniform 
schedule of fair practices for the Houston Sales Area. ‘The provisions of 
suca scnedule may be changed from time to time by agreemont between 70 
percent of the contracting distributors, measured by she total volume of 
milk sold as fluid milk within the Houston Sales Area during the calendar month 
next preceding the date of any such agreement, which percentage of dis- 
tribution shall include 51 percent of the distributors by number, provided, 
however, that such changes shall only become effective upon the written 
approval of the Secretary. 

' e 

6. Tne plan governing the orzanization and designation of the 
several Houston Production Areas and Houston Sales Areas, operatins under 
agreements formulated in accordance wita the provisions of the Act and to 
which tac Secretary is a party, as districts and regions shall be that 
set forth in Exhibit "EU", which is attached hereto and made a part of 
this Azreement. The duties, powers and privileges of the district com- 
mittee, reeional boards, and national board shsll be those enumerated in 
EXnibit "EN, 


?@» The contracting distributors agree that they will not purcaase 
milk from eay producer not a member of the SOUTH TEXAS PRODUCERS ASSOCIA- 
TIO unless such producer authorized the purchasing contracting distrib- 
utor to pay over to the Milk Board the same amount per hundred pounds of 
milk purchased which members of the SOUTH TEXAS PRODUCERS ASSOCIATION 
are taon authorizing the contracting distributors to pay. over to tne 
SOUTH TEXAS PRODUCERS ASSOCIATION on behalf of its members, and suca pur- 
chasing contracting distributors shall simu vancously with making payment 
to tac producer for milk purchased, rake payment as aforesaid to the said 
Milk Board. The sum so paid shall be kept as a separate fund by the iilk 
Board and expended by seid Milk Board in securing for non-members of the 
SOUTH TEXAS PRODUCERS ASSOCIATION services and benefits generally sinilar 
to those which are secured by the members of the SOUTH TEXAS ASSOCIATION 
by virtue of their like payments to SOUTH TEXAS PRODUCERS ASSOCIATION. 

The liilk Board shall employ the SOUTH TEXAS PRODUCERS ASSOCIATION as its 
represontative for rendering services and acquiring benefits for the nona- 
momosrs of tae SOUTH TEXAS PRODUCERS ASSOCIATION similar to those roadered 
and acquired by momberg of the SOUTH TEXAS PRODUCERS ASSOCIATION by virtue 
of taeir exbership whonever the SOUTH TEXAS PRODUCERS ASSN. is in a oosi- 
tioa to render such services and confor such bonofits. Suen Milk Boara 
Shall keep separate books and records in form satisfactory. to the Secretary 
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pertaining to such funds, which said books and records of the Milk Board 
Shall be subject to the examination of the Secretary during the usual hours 
of business, and that the Milk Board: shall from time to time furnisn the 
secretary such information as the Secretary may require. 


8. All contracting producers, not members of SOUTH TEXAS PRODUCER 
ASSOCIATION shall be permitted to ees members of the SOUTH TEXAS PRO- 
DUCERS ASSOCIATION and on an equal’ dasis with existing members similarly 
circumstanced. 


9. The contracting producers aah the contracting distributors 

Stoll soverally maintain systems of accounting which shall accurately 
reflect the true accounts and conditioas of their respective businesses, 
which: shall include any subsidiary or affiliate. Their respective dooks 
and records (including the books and records of ‘such subsidiaries and 
affiliates) shall, during the:usual hours of business, be subject to 
Wne) Skacdination of the Secretary to assist him in the furtherance of his’ 
duties wita respect to this Agreement, including verification by tae Secro- 
tary of the information-furnishod on forms hereinafter referred to. The 
coatracting producers and contracting distributors shall severally, fron 
time to time, furnish information to the secretary on and in accordance 
with forms bo be determined by nim, each of which reports shall be veri- 
fied under oath. The Secretary, in “tis discretion, may permit the omission 
of any such subsidiary or affiliate from any such reports. In the event 
that the SOUTH TEXAS PRODUCERS ASSOCIATION aad/or the Milk Board and the 
Secretary shall have occasion to collect identical information from the 
Sane parties, the SOUTH TEXAS PRODUCERS ASSOCIATION or the Milk Board, as 
the case may ve, shall uss forms acceptable to the Secretary and arrange- 
ments stall be made for triplicate reports to be submitted to the Se ecretary 
and tne SOUTH TEXAS PRODUCERS ASSOCIATION and the Milk Board. All in- 
formation (unless it would have been otherwise legally obtainable by tne 
Secretary) obtained oy or furnished to the Secretary, pursuant to tais 
parazrap2, if designated in writing as such when so Bb ea eel or Turnisned, 
snall remain the confidential information of the Secretary, and shall not 
be disclosed by hin except upon lawrul demand by the Procidant. by either 
House of the Congress, of any committee thereof, or by any court, or when 
offered in evidence in any hearing authorized by the Act, or otherwise in 
the suspension or revocation as to one or more persons of any license 

issued oy the Secretary, whether or ust such information was obtained fron 
or furnisned by the person or persons with respect to whose license tre 
Asaring was'held. The Secretary, however, may combine aad publish ta 
information obtained from or furnished by the contracting parties in the 
form of seneral statistical studies or data. The Secretary may make ond 
issue sich regulations and prescribe such penalties in accordance vith the 
provisious of Sud-Section (cc), Section Ton (10) of the Act, as he sie deom 
advisjole in the event of any Violation of tho confidence or trust : 
imposed herein. 


10. All fluid mil marketed and distributed in interstate eonerce 
in accordance with the terms of this Azreement shall be produced, réecoived, 
transoorted, processed, bottled, and distriouted in accordance with the 
provisions of the health laws, ordinances and regulations of the Fedoral, 
Stato, municipal, or othér political sud: \ivisions witain which such milk 
is marketed aid dtetributod: “A11 such ordinances and regulations for tho 
purposes Aorein stated saall be doomed a part hereof. 


EOF 


lls The contracting distributors aereby opply for and consent to 
liceasine by the Secretary, subject to the applicable seneral regulations, 
Agricultural Adjustment Admiaistration, prescribed by the Secretary and 
approved by the President, and not otherwise. ; 3 


lag. This Agreement shall become effective at such tine as the 
Sseretary may declaré above his signature attached hereto, and this Azree- 
ment stall continue in forcé until terminated in one of the following ways: 


(a) Tae Secretary ay at any tine terninate this Agreement as to 
all parties thereto vy giving at least one day notice by means of a press 
release or in any other manner waicn the Secretary may determine. 


(b) The Secretary may, at any time terminate this Agreement as to 
any party signatory thereto, by giving at least one day notice by deposit- 
ing the same in the mail and addressed to such party at his last knowa 
address. 


(c) The Secretary shall terminate this Agreement upon the request 
of 70% of the contracting producers, which percentage of producers shall 
include 70% of the production of the Houston Production Area, for dis- 
tribution as fluid milk during the calendar month next preceding the date 
of any such request or 720% of tne contracting distributors which percentage 
of distrioutors shall include 70% of the fluid milk sales of the Houston 
Sales Area, during the calendar month next preceding the date of any such 
at oe by giving notice, in the same manner as provided in subdivision 

a) adove. 


(d) This Agreement shall in any event terminate whenever the pro- 
visions of the Act authorizing it cease to be in effect. 

13. The benefits, privileges and immunities conferred by virtue 
of tais Azreement shall cease upon its termination, except with respect 
to acts done prior thereto; and the bonefits, privileges and immunities 
conferred by this Agreement upon any party signatory hereto shall cease 
upon its termination as to such party, except with respect to acts done 
prior thereto. 


14, This Agreement may be executed in multiple counterparts, 
wnicn, when siemed by the Secretary, shall constitute, when taken tozether, 
one and the same instrument as if all such signatures were contained in 
One Oriszinals 


15. Aftar this Agreemont first takes effect any producer of 
fluid milx or any distributor of fluid milk, may become a party to thig 
Agreoment, if a counterpart thereof is executed by him and the Secretary. 


This Agreement shall take effect as to such new contracting party at such 
time as the Secretary may declare above his signature attached to sucn 
counterpart, and the benefits, privileses and immnities conferred by 
this Agreement, shall then be effective as to such new contracting party. 


1s. If any provision of this Asreenent is declared invalid, or 
the applicability thereof to any person, circumstance or thing is held 
invalid, the validity of the romaindor of this Asreoment and/or the nop de 
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cability of any provision to any other person, circumstance or thing snall 
not be affected thereby. 


ling contained in. this. Asreement shall be construed in 
derogation or modification of the rights of the Secretary to exercise 
any powers Zranted him by the Act or otherwise, and, in accordance with 
such powers, o act in tae premises whenever he shall deem it advisable. 


ice Nobn 
mi 


18. The Secretary may by a designation in writing, name any per- 
son, including any officer or employee of the government, to act as his 
represeatative in connection with any of the provisions contained in this 
Agreement to de performed by the Secretary. 


19. Nothing in this Agreement is to prohibit a producer distributor 
who sells only the milk which he produces, from distributing the same con- 
tainias a butterfat content different from that prescribed in Exhidit "cM" 
attacaed; provided such tutterfat content shall be the average natural to 
his nerd. 


It! WITNESS WHEREOF the contracting producers and the contracting 
distributors, acting under the provisions of the Agricultural Adjustment 
Act for the purposes and subject to the limitations herein contained aid 
mot otherwise, have hereunto set their respective hands and seals. 


WHEREAS, it is provided by Section 8 of the Act as follows: 


"In order to effectuate the declared policy, the 
Secretary of Asriculture shall have power to enter into 
marketing agreements with processors, associations of 
producers, and others engaged in the handling, in the 
current of interstate or foreign commerce of any agri- 
cultural commodity or product thereof, after due notice 
and opportunity for hearing to interested parties. The 
making of any such agreement shall not be held to be in 
Violation of any of the anti-trust laws of the United 
States, and any such azreement snall be deemed to be 
lawful: Provided, That no such agreement shall remain 
in force after the termination of this Act." 


Anas 


WHEREAS, due notice and opportunity for haaring to interested parties 
has been Ziven pursuant to the provisions of the Act, and the regulations 
issued tnereunder; and 


WHEREAS, the Secretary finds (1) that the contracting producer 
and the contracting distributors are engaged.in the handling of fluid ane 
in tho current of interstate commerce; and (2) that the conditions exist- 
ing in the marketing and distribution of fluid milk in intrastate commerce 
burden the marketing and distribution of fluid milk in interstate cozmerce; 
and (3) that the marketing and distribution of fluid milk in intrastate 
Commerce is inextricably intermingled with its marketing and distribution 
i Aaterstate comierce: and 
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WHEREAS, it appears, after due consideration, that this Azreement 
will tend to effectuate the policy of. Congress declared in Section 2 of 
the Act, as hereinbefore in this Asveement set forth: 


NOW THEREFORE, I, Henry A. Wallace, secretary of Agriculture, act- 
ing under the provisions of the Agricultural Adjustment Act, for the 
purpose and within the limitations therein contained, and not otherwise, 
do aereby execute this Agreement under my hand and official seal of the 
Department of Agrimlture, in the City of Washington, District of 
Columodia, on this Tame ie POSS Onan Me padi 
and pursuant to the provisions hereof declare this Agreement to be 
effective on and after = CsBastorn Standard Tine, 


Secretary of Agriculture 
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EXHIBIT "A" 


CLASSIFICATION OF MILK AND PRODUCER PRICES 


1. Prices paid to producers shall be determined with reference 
to the rules for control of basic production and method of payment as 
set forth in Exhibit "B!', attached hereto. 


2e Classes of Milk. 


All 


milk purchased and/or sold under this Agreement shall 


be divided into the following classes: 


(a) 


Class I Milk 


Class I milk shall include all Special, Grade A 
and Grade B milk used or otherwise disposed of 
as follows: 


All milk sold in bulk and in bottles, 

All Bulgarian buttermilk sold in bottles, 
All cream buttermilk sold in bottles, 

All coffee cream sold in bottles, 

All whipping cream sold in bottles, 

All special cream sold in bottles, 

AIl chocolate milk, - 

All creamed cottage cheese, 

All bulk cream, 


and shall include the difference between all milk delivered to any 
distributor and the total reported sales of such distributor in the 
several classes hereinbefore or hereinafter mentioned. 


(v) 


(c) 


Class II Milk 


Class II milk shall include all Special, Grade A 
and Grade B milk used, or otherwise disposed of 
as follows: 


All milk, which is not already in Class I, from 
which the skim milk is utilized for making cottage 
cheese. 

All milk or cream used for ice cream mix, and 

All cream stored for ice cream. 


Class III Milk 
Class III milk shall include all Special, Grade A 


and Grade B milk used, or otherwise disposed of 
as follows: 


tle 


All milk used for making butter and from which the 

skim milk is not utilized for some product in Class 

I and/or Glass Ili 

All milk used for. hard cheese. 

All milk used for condensed or evaporated milk, and 

All milk purchased“from producers who distribute 
fiuidemi bce 


3. Payment to producers shall be computed ona hundred- 
weight basis: , aig oe 


(a) All prices of milk stated are subject to the price 
._ differential on butterfat content as hereinafter provided. 


‘(b) Class I Milk - Special Milk, and both Grade A and 
Grade B (subject to quality differentials) $2.00 per cwt. 
f.o.be distributor's platform. 


(c) Class II - Special Milk, and both Grade A and Grade 
B (subject to quality differentials) same as Class III, except 
5¢ per pound butterfat content shall te added f.o.be distributorst 
platform. 


(d) Class III - Special Milk, and both Grade A and Grade B 
the butterfat percent times the average wholesale price Chicago 
90 score butter as reported by the United States Department of 
Agriculture, for the period (one week) during which the milk is 
Sold’. 


4. Butterfat premiums and penalties shall be based on 4 percent 
of butterfat. 


A differential conforming to prices of Class II milk shall 
be paid for each 1/10 of 1 percent btutterfat content below or above 
4 per cent tutterfat. 
Se All butterfat, in exress of the per cent of butterfatt in 
the natural milk flow of the herd, in any class, shall be paid for 
at Class III price. 
EXHIBIT "BN 
MARKETING PLAN 


AFticle!'I 


Production Control 


1. The contracting distributors shall not purchase fluid milk 
which is not produced within the Houston production area, provided, how- 
ever, that the Milk Board, if 14 ehell at any time find that the consumptive 


alae 
demand for Class I and Class II milk in the Houston Sales Area exeeds the 
available suoply of fluid milk produced within the production acre, may 


permit such purchases for a linited period until such available supply shall 
equal such consumptive deriand, 


2. Not to exceed two cents per hundred weight shall be deductéd 
from the proceeds of the sale of fluid milk purchased from the producers of 
the Houston production area and sold by the distributors in the Houston Sales 
Area and shall be paid to the Milk Board. Of such stated amount per hundred- 
weight of such fluid milk, the producers shall pay not to exceed one cent and 
the distributors shall pay not to exceed one cent. Not to exceed one cent 
per hundredweight shall be paid to the Milk Board from the proceeds of the sales 
of all fluid milk distributed in the Houston Sales Area by those who produce 
the same. Such deductions from producers shall be considered part paynent 
for milk. 


3e Funds collected by the Milk Board and not expended by the Board to 
meet the expenditures necessitated by the performance of the duties as set 
forth in Part III and Exhibit "E" of the Agreement shall be repaid to pro- 
ducers in proportion to their deliveries of fluid milk sold as Class I fluid 
milk and to the distributors in proportion to their sales ef Class I fluid 
milk. i 


4. Producers who distribute only milk produced by themselves and 
who sell no part thereof to distritutors, exept at Class III price as set 
forth in Exhibit "A" shall be known as producer-—distributors. The producer~ 
distributors signatory to this Agreement will accept and abide by a base 
which shall be the amount of fluid milk reduced to terms of 4 percent milk 
expressed in hundredweight which equals the average daily sales of fluid 
milk by the producer—distributor for the period December lst to February 
e8the The amount of such base shall be determined by the Milk Board. 
For such purpose, the books and records of the producer-distributor shall be 
available to the Milk Board. The producer-distributor shall for all purposes 
of this Agreement be considered as having two separate and distinct identities, 
first as a producer and second as a distributor. The producer-distributor 
shall be subject to all provisions of this Agreement, except to the extent 
that such »rovisions are inconsistent-with this sectian, in which event, the 
provisions of this section shall govern. 


5. For the rurposes of this Agreement, the term base as used in 
respect to any producer, or herd of a producer, as the case may be, shall be: 


Cay Bfox that period of time dating from the execution hereof by 
the Secretary to and including February 28th, 1934 


(1) In the case of producers who are members of the 
SOUTH TEXAS PRODUCERS ASSOCIATION, the quantity of milk recorded as such 
base in the files of said SOUTH TEXAS PRODUCERS ASSOCIATION? 


(2) In the case ee producers who have no base established 
by the SOUTH TEXAS PRODUCERS ASSOCIATION a tase shall be allotted as promptly 
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as possible by the Milk Board and: bases so allotted by the Milk Board shall 
be equitacle as compared with the bases established by the SOUTH TEXAS 
PRODUCERS ASSOCIATION: 


(b) for that period of time dating from March 1, 1934, and 
thereafter during the period of this Agreement, the vase of each producer shall 
be a volume of milk which is the same percentage of the producers! average 
daily production during the period Decemter lst to February 28th as the 
total average daily sales of fluid milk, reduced to terms of 4 percent 
“milk, is of the total average daily production of all producers in the 
Production area. ; 


(c) The base of any producer may at the discretion of the Milk 

Board be redetermined in accordance with the provisions of section 4 on 5 

of this Exhibit, provided that such redetermination shall not be made more 
often than once each twelve months. 


6. The contracting distributors shall not purchase milk or cream 
from any new producer (the term "new producer" as used in this Agreement shall 
be deemed to mean such oroducer who commences to sell milk within the Sales 
Area after the effective date of this Agreement, and who was not selling milk: 
at the time of the Agreement) unless and until there shall have been first 
obtained for such new producer a certificate of necessity from the Milk Board. 
Any application for certificate of necessity shall be made to the Milk Board 
in writing upon forms supplied by the Milk Board. In the event that a 
certificate of necessity for any producer is denied after such application 
to the Milk Board, there shall be a right of immediate appeal to the Secretary 
in amanner to be determined by the Secretary, and he my, in his discretion, 
lssue such certificate of necessity. In the event that a certificate of 
“hecessity is issued to a new producer, his established base shall be determined 
in the same manner as set forth in section five (5) sub-section (c) hereof 
except the Milk Board, in its discretion, shall determine the period of 
production and sales from which guch base shall be determined, provided that 
in no event shall such base exceed fifty percent of such new producer's 
production at the time of application to the Milk Board for a certificate of 
necessity. The vase so established shall be deemed to be the established 
base for such new producer thereafter. 


te Producers changing from one distributor to another may retain their 
‘Same base provided notice is given to the Milk Board at least fifteen days 
before the change is made. 


8. <A producer with a base who, as a tenant, rents a farm may retain 
his base: 


9. A tenant renting a farm may transfer his individual base from farm 
to farm with the herd for which such base is established. 


10. A landlord who rents on shares is entitled to the entire base to 
the exclusion of the tenant, if the landlord owns the entire herd on such farm. 
If the cows are Jointly owned, whether in a landlord-and-tenant relationship 


y 


owe 


.clp- 


or .otherwise, the base will te divided between the joint owners according 
to the ownership of the cows. 


_- li. The separate bases of any landlord and his tenant or tenants 
may be established and handled as a single base. When the landlord and 
tenant or tenants separate, the combired bases will te divided according 
to the proportion of ownership of ‘the herd. 


le. A producer with a base who sells his entire.herd to one purchaser 
at one time may transfer the base to the purchaser, provided, however, that 
the entire herd is maintained for six months consecutively after such sale 
and transfer, either on the farm on which such herd shall have been established 
or upon the first farm to which such herd may be moved by the said purchaser. 
In such transfer at least as many cows of producing age as made the base must 
be transferred under the above conditions, except that not more than two cows 
for family use may be retained if the producing herd is greater than ten cows 
and only one cow may be retained if the herd consists of ten cows or less. 
Where the above conditions are not strictly complied with, the base will re 
vert to the SOUTH TEXAS PRODUCERS ASSOCIATION in the case of members of the 
association for reallotment and to the Milk Board for reallotment in the case 
of non-members of the SOUTH TEXAS PRODUCERS ASSOCIATION. 


13. <A producer who movés his herd: may retain his base only if there- 
after milk is produced by him on a farm: 


Cait supplied milk for fluid milk in the Sales Area 


withing one year preceding, or . 


(b) which lies within a Production Area which has regularly 
been supvlying milk as aforesaid. 


14. Where a herd is dispersed for any reason, without the base having 
been transferred with the said herd, the producer must replace the herd within 
ninety days if such base is to be retained by the producer. 


15. Any producer who shall volunterily cease to market milk for fluid 
milk in the sales area for a period of more than sixty consecutive days, shall 
forfeit his base. In the event that he resumes production thereafter he shall 
be treated, for the purpose of these rules, as if he were a new producer. 


16. Any producer may combine all bases to which he may be entitled 
under this Agreement. 


17. Any producer whose average monthly shipment for any three com 
secutive months, is less than eighty -five percent of his base will thereby 
establish a new tase equal to such average daily shipment. 


18. All established bases dropped or not retained ty producers under 
these rules may be reallocated by the SOUTH TEXAS PRODUCERS ASSOCIATION in 
the case of nonmembers of the SOUTH TEXAS PRODUCERS ASSOCIATION. Any pro- 
ducer loses all rights to his established base where the base is transferred 
or if said base is not retained by him under these rules. 
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19. Where base milk supplied to any dealer is not sufficient for 
that respective distrittor's requirements and if no milk from holders of 
established bases be availatle to that distributor, an increase in the base 
apportionment shall then te made to those producers supplying milk to him 
at that timee 


20. Exeesses over base may be kept-at home and such excess milk shall 
not be sold in the Sales Area in competition with base milk, If such excess 
over base is gold in the Sales Area in competition with base milk, the Milk 
Board shall notify the offending producer by written notice to stop or cause 
to be stopped such sale. In the event that such sale is not stopped within 
five days after the date on which such notice is mailed, the Milk Board shall, 
after due proof and opportunity for hearing, subject to the disapproval of the 
Secretary, cancel the base of the offending producer and thereopon the Milk 
Board shall reallocate such base, as provided in Section 18. 


“ARTICLE II. 


MARKETING PLAN 


Base --- Surplus Price Plan 
1. Each distributor shall report to the Milk Board: 


(a) within ten days after the effective date of this 
Agreement, his sales of milk classified as Class 
I, Class II and Slass III milk for the two full 
calendar months immediately preceding the execution 
of this Agreement; 


(d) beginning with the first calendar month immediately 
following the effective date of this Agreement, his 
sales classified as Class I, Class II and Class IIT 
milk; such report to be made on or before the fifth 
day of the calendar month; 


(c) the name of each producer from whom milk is purchased, 
the amount of base milk, and the total amount of milk 
in excess of such base; 


(d) the percentage of base milk to be paid for as Class I, 
Class II and Class III milk, such percentages to be de- 
termined by dividing the amounts as reported under sub- 
section (b) by the total of delivered bases as reported 
under subsection (c). 


oe _ Each distributor shell compute the price for base milk 
to be paid producers3 


(b) 


(b) 
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by multiplying the percentage of base milk in Class I 
sales in hundredweight by the Class I price, plus or 
minus, as the case may be, the butterfat differential; 


by multiplying the percentage of base milk in Class II 
sales in hundredweight by the Class II price, plus or 
minus, as the case may be, the butterfat differential; 


for all base milk not sold and paid for as Class I 
or Class II milk in hundredweight, times the Class 
DE yorice 


Each distributor shall pay the producers: 


for base milk the amount per hundredweight obtained 

by adding the sums determined in accordance with section 
2, subsections (a), (b) and (c), and dividing by the total 
quantity of delivered base milk in hundredweights; 


for all milk in excess of base, the amount obtained by 
multiplying, in hundredweight, times the Class I, II, or 
III price or the price or prices for the respective classes 
in which such excess is used. 


The Milk Board shall: 


determine the average percentage of sales of Class I, Class 
II and Class III milk for the Sales Area; 


determine whether or not the individual distributors have 
paid the producers amounts which are above or below the 
average price of the Sales Area for base milk; 


notify the distributors of the results of the determinations 
under (a) and (b) hereof. 


All distributors selling 4.4% to 5% (inclusive) butterfat 
content milk as set forth in Exhibit "C" attached shall pay 
to the Milk Board a sum of twenty cents (20¢) per cwt. for 
all such milk sold. The Milk Board shall periodically dis- 
tribute funds derived from such sources among all quali- 
fied milk producers of the Houston milk shed in amounts 
proportional to their resnective amounts of Class I and 
Class II milk which they produced during the period when 
the said funds accunulated. 


If the Milk Board shall find any distributor 

is aonsistently paying 10 percent above or below the 
average of the Market for base milk, the said Milk 

Board may, subject to the approval of the Secretary, 

cause such base milk to be diverted from such distributor. 


! 
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~Such diversion of supply may be accomplished by 

- transferring tase milk between distributors and 

or transferring producers from one distributor to 
another or otherwise and/or such other manner as 
the Milk Board may, subject to the approval of the 
secretary, determine. pa: 


ihe The notice provided for under section 4(c) shall be 
given on or:before the tenth day of the month irmediately 
succeeding the calendar month to which it applies. 


Be _ All payments by distributors to producers shall be made 
on or-before the fifteenth day of the mnth immediately 
succeeding the calendar month to which such payments 


apply. 


9. Distributors shall keep adequate books and records 
disclosing all of the facts and information required 
by the Milk Board to determine the purchases and the 
sales of all classes of milk, ‘For such purpose, the 
books and records of each distributor shall de available 
to the Milk Board. Any discrepancies found in the 
aforesaid monthly reports or purchases and sales or 
usage’ shall be adjusted when the next period's compu- 
tations are made. 


EXHIBIT." cl 


PRICE SCHEDULE FOR WHOLESALE AND RETAIL SALES 


1. Sales of the following articlés in the Sales Area shall be at 
prices hereinafter set forth. Sales of the following articles in bottles 
or containers shail be made only in bottles or containers of the size 
specified, and where a grade and/or percentage of butterfat is specified, 
only at the specified grade and/or percentage. 


ee It shall not be deemed a violation of this Agreement to add to 
the selling price of any article or articles hereinafter listed in this 
Exhibit any specified sales or occupational taxes imposed by the laws of 
any State, if permitted by such laws, but any such additions shall be uniform 
as to all contracting distributors and/or sellers of milk at retail. 


; 3e The contracting distributor may sell to any public wunemploy- 
ment relief agency, any welfare charity or government agency at less 
than the following prices, upon competitive: bids or otherwise. 


4, The prices listed in the retail price schedule shall apply 
as follows: Sac 


“vs 


(a) Home delivery (column A) means retail sales by distribu- 
tors, stores or markets where milk is delivered to the home of the 
purchaser. 


(bd) Store (column B) means retail sales from stores or markets 
where purchaser removes the milk from place where bought. 


5. Wholeslae, delivered, (column C) prices shall apply in 
comtiection with sales as follows: 


(a) To stores, markets, and ene places where milk is 
re-sold in its original container for consumption other than on the ~ 
Premiscse 


(t) To restaurants, drug stores, confectioneries, pareiss ‘end. 
clubs where said articles are used and/or consumed on the premises. 


6. Feddler sales f.o.bs plant (column D) means sales to small 
dealers mt owning and operating plants for handling fluid milk who 
resell the milk in its original containers. 


7» Where milk is sold by stores or at wholesale, in glass bottles, 
a deposit charge of five cents per bottle shall be made, returnable upon 
return of the bottle. 


DO 
"8, WHOLESALE AND RETAIL PRICE SCHBDULE 


SCHEDULE I. 


SPR SAD Os De 
; Home : Store -: Deliver-* :, Peddler 
? Delivery : : ed .-:. 4 Sales 
; : ; rb "Oe le 

: se cay le ee ide Pe >: plant 

ike Pui 9 Mt satel spk G oa (D) 

ee ore gens ¢ : ¢ 
Milk 4% fat Min. : : : : 
G.4% fat max (incl.)... . i, : re $ 
. shard Oy ere Steals. : }. t, 30 : 
Gallons Cane : : : : 
: ( under 5 gals.. sh NOON NESS ea a 32 a 
Quarts aa . LOR Ole ks Bam : 
Pints 2 OSs rains Sue sa 
10 02. bottles : 6 4 5 ; 4 : 
Rebt. Pints ©. x 5 i Sau Bins i 
“Milk 4.4% fat min. | : ae ie 7 ‘s 
5% fat max. (incl.) : : : 4 
(over 5 gals. : H 37 H 34 : 
Gallons ( : : : : 
(under 5 gals. Pata: Sp eee Ua ett 36 : 
Quarts Serle ers beLOy yas 9 : 
Pints : 7 : 6 : 6 : 
10 9z. bottles : 6 ‘ 5 : 5 ; 
Half Pints borders dahon 4 : 
Special or Guaranteed : : H : 
Milk % fat : : : : 
(over __ gals. : H : : 
Gallons ( : : : : 
(under __ gals. : : : 
Quarts : : : : 
Pints : : ; : 
10 92. bottles : : : : 
Half Pints ; ; : H 
Certified Milk % fat : ; : : 
Quarts : ; : : 
Pints : : : : 
; NOT SOLD IN THIS MARKET H 
10 9z. bottles : - : : 


Halt Pints, : : : : 
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WHOLESALE AND RETAIL PRICE SCHEDULE 
continued) 


Rene ien et ys s WHOLESALE 


Home 3 Store Doliver : Peddler 


ee ee we 00 eee ce 


Delivery p Sent) ales 
$ ° : £2006 
H : ; . Plant 
A $ B) 3 C : D 
Buttermilk (Churned) ee ten ep ee ae : ¢ 
(over 5 gals. 0 8 tes 
Gallons ( Ave 
(under 5 galse |: 36 oe 25 
Quarts : “) : 8 : fi ‘ 
Pints ae 2 4 
Half Pints cn ee as : a 
Buttermilk ¢Cultured under : ; 
1% fat) " 
(over 5 gals. : » OU 25 
Gallons = ( a ear: 
(under 5 gals. : Go val fe : 25 
Quarts aie 8 7 
Pints ot 5 4 
Half Pints a ae me 3 
Buttermilk (Cultured 
Whole Milk) 
(over 5 gals. 
Gallons ( ; ; 
(under 5 gals. | poe 48. tal 40 
Quarts 13 2, ee 
Pints ? 6 5 


Half Pints ee 14 Ne 4. 


Skim Milk 


4 
2 


(over gals.: 
Gallons ( | 
(under galse: ‘NOT SOLD IN THIS MARKET 


Quarts ‘ 3 : : 
Cholocate Milk % fat : 


Quarts ie eee Lay sae 
Pints jae ae Gina 
10 9%. bottles Bb okt ee ° : 
Half Pints Dai me ld +) : 
LE ES CARERS, Peas hive esaaet MANNE DOE TS 


a 


WHOLESALE AND RETAIL PRICE. Sea 


(continued) 
RE TA TD We Onin Be Sie Lena iata 
‘Home 1 Store {$ Delivered i Peddler 
‘Deliver ‘ Sales 
Ly ny ‘+ £.96Dd. 
: ‘+ plant 
3 fl ey) 
Cream (Table or Caffee ¢ ¢ ¢ ¢ 
% fat Ba Me 
(over'5 gals. a _, 140 
Gallons ( Oe 
(under 6 gals,’ 2200 + Aes gaia a 
Quarts 2 sae 48: 5 
Pints Nid a 18 
Half Pints ; RG ee 12 i 10 
Gills Mig ie 
Cream (Medium Fat) feu) 
(over 5 gals. ‘ L175 
Gallons ( a ; 
(under 5 gals. 7320 : ° 380 ; OES 
Quarts ae: Onan AO iG ise) 
Pints PR A) aes Pe 30 
Half Pints rh See ee ie 
Gills ; ; i 
Cream (Heavy) bf at : 
(over_. gals. 
Gallons ( 
(under__ Gals. | ;NOT SOLD IN THIS MARKET ; 
Quarts ; ce 
Pints. hd : 
Half’ Pints 
Gills ss 
Cream (Sour) % Fat 
(over 5 “gals. : 
Gallons ( ; 
(under_5_ gals. : 100: 
Quarts alin 


Pints a is a 
Half Pints : 


Gills chs cao ili: aap 
* ' ‘ a ‘ 
C 


attage Cheese (dry) 


Bulk (per pound) 

l-lb. Packages vba et we aie ae 10 
era) tO ons ae ad 8 
LO og.) 2 8 Bt dnpobeinaee 6 
Cottage Cheese (Creaned) 

Bulk (per pound) 
l-lb.Packages ~ Pee Pa Oat ah f 12 
12597. " Coches Maa oie 10 


ROn ge | Bd TOL Ae nas ML ne 8 
BO Oe 
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EXHIBIT "Dp! 
RULES OF FAIR PRACTICE 


Tne following practices are considered unfair and shall not be 
engaged in by the contracting distributors or by their officers, employees, 
or azents:. 


(1) . Any method or device whereby fluid milk is sold or 
offered for sale at a price less than that stated in 
the Agreement, whether by discount, rebate, free 
service, merchandise, credit for bulk fluid milk 
returned, loans or credit outside the usual course 
of business or other valuable consideration or com 
bined price for such milk together with another commo- 
dity sold or offered for sale whether separately or 
otherwise, or whereby a subsidy is given for either 
business or information or assistance in procuring 
business. 


(2) It shall be considered unfair practice to place an 
employee or agent in a territory which within 6 months 
previously has been covered by said employee or agent 
for another contracting distributor. 


EXHIBIT "KE" 


Organization District Milk Industry Committee, 
Rezional Milk Industry Board and National Milk 
Industry Board. 


1. For the purpose of securing maximm advantages to the contract- 
ing parties and to consumers under the terms of tnis Agreement and similar 
agreements, the Secretary hereby designates the sales area to be in 
Region No. District No. » aS indicated in 
Exhibit "E", which is attached hereto and made a part hereof. 


2. A District Milk Industry Committee shall be established for 
District No. Region No. to consist of one repre- 
sentative of the contracting producers of the production area and one 
representative of the contracting distributors of the sales area, and if 
and wnen designated, other production areas and sales areas in District 


No. , Region No. - Such representatives 
shall be designated by the Milk Boards. The chairman of the first Milk 
Board organized in District No. » Region No. 


shall call by written aotice the first meeting of the representatives 
composing the District Committee. The District Committee shall be organized 
at suca first meeting by election from among their number, of a chairman, 
vice-caairman, and secretary, who shall perform the duties usually devolving 
upon such officers. The Secretary or his designated representative snall 
receive notice of all meetings, have the privilege of the floor, but saall 
not aave a vote on any matters coming before the District Committee. 
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3- A Regional Milk Industry:Board shall be established for Rezion 


No. to coasist of one representative of the contracting pro- 
ducers, and one representative of the contracting distributors of District 
No. , and if and wnen designated other districts in Region 
No. pal - Tne representatives of each District shall be desiz- 


nated by the District Committee of each District. The Secretary shall call 
by written notice to the District Committees of Region Nev. ROE 
the first meeting of the representatives composing the Regional Board. Tne 
Regional Board shall be organized at such first meeting by election from 
amoug taeir number, of a»-chairman, vice-chairman, secretary, and treasurer, 
who saall cerform the duties usually :devolving wpon such officers. The 
Secretary, or his. designated representative, shall receive notice of all 
mestinas, have the privilege of the;.floor, but shall not have a vote on any 
matters coming before the Regional Board. 


+. A National Milk Industry Board shall be established for the 
United States, to consist of one representative of the contracting producers 
and one representative of the contracting distributors of Region No.. : 
aid all otner regions as designated in Exhibit "EB", attached hereto. Tre 
represeitatives of each Region shall be designated by the Regional Boards of 
each Region. The Secretary shall call, by written notice to the secretaries 
of the Regional Boards, the first meeting of the representatives composinz the 
National Board. The National Board shall be organized at such first meeting 
by election from emong their number of a chairman, vice-chairman, secretary, 
and treasurer, who shall perform the duties usually devolving upon suca 
officers. The Secretary, or his designated representative, shall eae 
receive notice of all meetings, have the privileze of the floor, tut snall 
not Aave a vote on any matters coming before the National Board. 


5. All voting members of the District Committees, Regional Boards 
and tae National Board shall serve without compensation, but shall be en- 
titled to reimbursement for the expenses incurred in the performance of their 
duties. 


(a) Expenses of members of District Comnittees shall be paid by the 
Milk Boards which such members represent. 


(b) Expenses of members of Regional Boards and necessary operating 
expenses of Regional Boards shall be paid by the Milk Boards of the Rozion 
in tho manner as hereinafter described. . 


(c) Expenses of members of the National Board shall de paid by the 
Regional Boards waich such members represent. 


6. A budget for a stated period shall be established by the Rezional: 
Board to cover its estimated expenses. Such budget shall be submitted to the 
Milk Boards of Region No. together with a statement of 
tne amount in ceats or fractions thereof per hundredweicht of fluid milk sola 
witnin tne region necessary to cover such budget. Hach such Milk Board shall 
note the period of the budzet, amount per mudredweight and make payment to ; 
the treasurer of the. said Regional Board in accordance with the volume of fluid — 
milk salss sold in its sales area... .... «for the three moaths immediately ~ 
precedinz date of budget. Payment of the sums determined in accordance with 
tae provisions nereof nay be paid in total or divided into as many install- 
ments as taere are montas covered by the period of the budzet. The payment 
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of such total sum, or the installments of such sum, if paid in installments, 
shall be made upon the twentieth of the month following receipt of the 
budget, and thereafter if payments are made in installments upon the 
twentieth of each succeeding month. The payments herein mentioned may, for 
Sood cause shown, be deferred from time to time upon approval of the 
Secretary. 


7. The Regional Boards shall maintain a system of accounting and 
records waica snall accurately reflect their true accounts and financial 
conditions. The Regional Boards! books and records shall be available during 
the usunl business Hours for inspection by authorized representatives of 
ths Milk Boards within the Region. 


@. Subject to such regulations as the Secretary may prescribe, it 
shall oe the duty of the District Committee: 


(a) to act as an advisory and coordinating committee within the 
industry; 


(0) to make recommendations to the Regional Board relative to matters 
affecting tae industry; 


(c) to receive and investizate complaints arising from differences 
between tae various sales areas and production areas operating within tae 


. district under agreements similar hereto; 


(d) to report its findings, with recommendations to the Secretary 
for proceedings under the Act or otherwise which he may deem advisable. 


9. Subject to such regulations as the Secretary may prescribe, it 
shall oe the duty of the Regional Board: 


(a) to act as an advisory and coordinating board within the industry; 


(b) to make recommendations to the National Board relating to matters 
atfecting the industry; 


(c) to receive and investigate complaints arising from differences 
between tne Districts; 


(ad) to make recommendations to the Secretary on matters affecting the 
industry within its Region. 


10. Subject to such rezulations as the Secretary may prescribe, it 
shall o2 the duty of the National Board: 


(a) to act as an advisory board for the industry; 


b) to make recommendations to tne Secretary relating to matters 
affecting the industry; 


(c) to receive and investigate complaints arising from differences 
between tne Rosions; 


(a) to report its findings, with recommendation, to the Secretary 
for any proceedings under the Act or otherwise wnicn he may deem advisable. 
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I, Ammon McClellan, Chief Hearings Clerk, -- 
Department of Agriculture, do hereoy certify that 
tais is a true and correct copy of the Marketing 
Agreement for Houston, Texas iMilk Area delivered 
to this office by Dr. Clyde.L. King , Chief, 
DaLry:  Secvien: ae a8 


Amnon McClellan, 

Chief Hearing Clerk,: 
5428 South Building, 
Department of Agriculture. . 
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